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Asia-Pacific Partnership on Clean

Development and Climate

Announced by Ministers from Australia, China, India,
Japan, Republic of Korea and the US on 28 July 2005

Has the potential to make avery significant
contribution by bringing together, as equal partners,
the major devel oped and devel oping countries in our
region

Six founding partner countries encompass.

—49% of world GDP; 48% of world energy consumption;

48% of global greenhouse gas emissions; and 45% of the
world’s population
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A Practical Focus

A practical partnership to develop, deploy and
transfer the cleaner, more efficient technologies that
the world will need to make the required deep cutsin
global greenhouse gas emissions

It is about long-term practical collaboration, not
short-term, top-down targets

Does not claim to be a quick-fix — recognises that the
scale of the challenge is huge
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First Ministerial Meeting

Inaugural Ministerial meeting was held in Sydney in
January 2006 — next meeting late 2007

Key documents published:
—Charter
—Communiqué
—Work plan
8 Taskforces announced
Strong industry and government dialogue
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Taskfor ces

Cleaner fossil energy

Renewable energy and distributed generation
Power generation and transmission

Steel

Aluminium

Cement

Coal mining

Buildings and appliances.

Chair

Australia
Korea

United States
Japan
Australia
Japan

United States
Korea

Co-Chair

China
Australia

China
India
United States

India
United States
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Cleaner Fossil Energy Taskforce
— 9 projectstotalling $19.32m

» Assessing Post-Combustion Capture for Coal-fired Power Stationsin
APG6 Countries

 CO2 Enhanced Coal -bed Methane

Renewable Energy and Distributed Generation

Taskforce
— 10 projectstotalling $17.56m
« High Efficiency Solar Power Stations for Affordable Energy
 Building Expertise in Solar Energy Engineering

Power Generation and Transmission Taskforce
— 2 projectstotaling $1.15m

* Best Practice in Power Generation

« Energy Regulatory and Market Development Forum
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Aluminium Taskforce
— 6 projectstotaling $2.47m
« High Silica Bauxite Processing
* Management of Bauxite Residues

Buildings and Appliances Taskforce

— 6 projectstotaling $5.9m
« Alignment of National Standby Power Approach

« Harmonisation of Appliance Testing Procedures

Cement Taskforce

— 3 projectstotaling $1.55m
o Cement Centre of Excellence
« Status Report and Benchmarking
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Coa Mining Taskforce

— 5 projectstotaling $10.9m
o Coa Mine Safety Strategy
 Integrated Coal Production & Methane Extraction

Steel Taskforce

— 1 Project totalling $0.1m
o Annua Steel Experts Workshop
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Renewable Energy and Distributed
Generation Taskforce

Chaired by the Republic of Korea' s Ministry of Commerce Industry and
Energy (Kijune Kim)

Co-chaired by Australia s Department of the Environment and Water
Resources (Gerry Morvell)

— Industry reps — Rob Grant, Dave Holland, Mark Twidell, Vince Hawkesworth
Taskforce goals:

— To accelerate deployment of renewable energy and distributed generation over
the next 5 years

— To close the remaining gap between the cost of renewable energy generation
and conventional generation

— Toidentify market and policy barriers, and implement mechanisms to
overcome such barriers, to enable Partners to achieve their deployment goals
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Renewable Energy and Distributed
Generation Focus

Project Category Description

Are focused on accelerating the up-take of
Deployment Projects existing, commercial REDG systems and
services into Partner Country markets.

Market Enabling Projects Are focused on addressing policy, regulatory,

Technical | ssues attitudinal, financial, educational and other
Market | ssues challenges to the uptake of REDG
Training and Education technologies.

Are focused on applied research, development
and/or demonstration of new technologies to
reduce their technical and commercial risk and
Increase stakeholder confidence.

Resear ch Development &
Demonstration Projects
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REDGTF Project Opportunities
Two streams of activity...

“Actionable Projects’ are non-commercial projects
that will significantly contribute to the Taskforce's
Vision and Goals.

— For example, studies of barriers and opportunitiesin
Partner Countries; studies of innovative financing
mechanisms; capacity building and training programmes

— It isanticipated that the majority of market enabling
projects would fall into this category

— Projects are likely to be largely managed and funded by
governments
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REDGTF Project Opportunities
Two streams of activity...

“*Endorsement Projects’ are commercial projects,
undertaken and led by industry, that significantly

contribute to the Taskforce' s Vision and Goals.

— €g. deployment of awind farm in a Partner Country with an increased
on-the-job training component for local population; Deployment of
concentrating photovoltaic systems with technology transfer and
support for indigenisation.

— Projects must involve a partner in at least one of the AP6 countries

— Itisanticipated that these projects may seek facilitation and support
from the AP6 process — but will be largely commercial in nature.

— Projects are likely to be largely managed and funded by industry.
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REDGTF Project Opportunities
Why seek AP6 endor sement?

Facilitation of projects
Support to undertake additional activities that

contribute to the vision and goals

— (e.g. increased on-the-job training component for rural
populations demonstration of technology adapted to local
conditions)

Recognition and project profile
The AP6 “welcome mat” — goodwill of partner
country businesses and governments
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Renewable Energy and Distributed

Generation Project Development

24 projects, including 10 Australian led projects endorsed
In October 2006

Australian organisations are leading a number of projects
Including:

— Deployment of ultrahigh efficiency solar power stations in China and the
USA

— ldentification of high prospect geothermal energy projectsin China

— Analysisof regulatory barriers to renewable energy uptake in AP6
developing countries

— Quality renewable energy training programmes in Indiaand China

— Hexible biomass gasification technology for distributed power
generation
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Third Taskforce Meeting — San Diego

The 3rd meeting of the Renewable Energy and
Distributed Generation Taskforce took placein
San Diego in March 2007

A focus of this meeting was financial and other
barriers to technology deployment

Additional representatives of the international
finance community participated

AP6 presents significant opportunities for improving
Investor confidence in, and access to, clean
technology projects
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Third Taskforce Meeting
Outcomes

Projects

— Streamlining of AP6 endorsement of projects

— Three new Australian proposals endorsed

— SIX Indian proposals agreed in principle, with potential
partners identified to work with Indian proponents

— One Indian proposal referred to Buildings Taskforce

— Funding for endorsed projects still not settled

— Agreement that we should aim for higher standardsin
resource information availability to underpin project
uptake
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Third Taskforce Meeting
Outcomes

Policy Issues

— Policy stocktake — review and assessment of what’s
working and what’ s not in member countries

— Need for governments to positively discriminate to
support uptake of renewable and distributed generation
technologies

— Emissions trading — recognition that members are
participating or considering emissions trading and there
IS a need for common and transparent framework to
enable industry to participate effectively across national
boundaries
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Third Taskforce Meeting
Outcomes (cont.)

Policy (cont.)

— Tariffs—thereis aneed for tariff reductions or
elimination on low emission technologies and services

— Intellectual property — Taskforce Chair to raise with
other taskforces on need for broader approaches to
dealing with enforcement of intellectual property

— Outreach to industry — a need for governments to
actively promote the role and value of AP6 and for
Industry to industry promotion



