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The Valve

A device used to control the flow of fluids

“The valve isone of the most basic and indispensable componentsof ourmodern
technological society. It isessential to virtually allmanufacturing processesand every
energy production and supply system.” Valve ManufacturersAssociation of America

Valvescontrol water flow in
e Domesdtic
e Commercial property
e Industrial & agriculture ?

Svere watershortagesare occutrring globally
Sandard on/off valveshave inefficient water

usage *ﬁi
Current water saving valves (60-70% water e
saving) such astime flow and sensortapsare
 Expensve
* Unreliable

* Costly to ingtall
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The Microflow Valve

Advantages of
Microflow

« Xlf cleaning; less
vulnerable to dirt

* 500 timeslesspower
required to trigger
actuation

Watefflow - = =~
PN

eSame cost orlessto
manufacture the
actuator

* Versatility in
manufacturing
materials—plasticsor
metal
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Target Market Segments

_ Current
Plumbing & Timeflow leading

fixtures Market Market manufacturer *

$20 billion pa $200 million pa $50 million pa

*Microflow’s estimate
based on units sold

Industrial Valve Automatic Automatic

Market Market actuator

$61 billion $28 billion $2 billion
/’\
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Microflow water products
Attractive markets

1. Time How Valve 2. Sensor Tap
1. Domestic 2. Commercial 3. Industrial &

property agriculture

TN
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Water saving potential in domestic market

Washbasin taps and mixers

Tirmed flow

Tradition al

7 liters

Flow 15 liters/min® & liters/rn®
rate I
o
F0%p
water saving
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Electranic

g liters

& liters/rnn®

I
I

80 %o

wvater savwing

Transforming fluid flow

Shower valves

Tradition al

20 liters/mn®

Tirmed flow

32 liters

2 liters/min*

|
-

63 %o

vater sawvwing
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Our Competitive Edge

Time How Valve

Feature Market Microflow
leader
Costto $60 $20
manufacture
Price to $120 $60
consumer
Material Brass Plastic
Retrofit No Yes
Reliability Low High
Microflow )
Force High Very low
required to
trigger
/\
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Our Competitive Edge
Sensor tap

T Feature Market | Microflow
senson leader
Town pTEE . | Cost to $200 $50
K e : ' manufacture
SPLIT couua:mi gé — Price to $600 $80
TRANSFORMER ik - rLexeewarer v consumer
EH.TI'EFn" BOX T?:
d . -
jL g Material Brass Pla stic
I Retrofit No Yes
L evde Reliability Low High
Force High Very low
Market Microflow required to
leader trigger
/‘\0
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Microflow product development
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Transforming fluid flow

Product Sage of R&D Value Time to
market
1. | Time flow Prototype $300 million | 6mth
2. | Cistern refill/discharge Prototype $200 million 6mth
3. | Solenoid Prototype $400 million | 12mth
4. | Magnetically activated |Indevelopment |Researchin |18mth
progress
5. | Sensortap In development |Researchin | 18mth
progress
6. | Thermostatic control In development |Researchin | 18mth
progress
/’\

MICHRELOW



Microflow: Revolutionary platform valve technology

Business Srategy

Partner with localcompany to prove the lead
productsand secure early revenue

Licence a couple of the commodity products
to offshore manufacturersin selected regions

Partner with a larger manufacturerto enter
large key markets

Continue R&D to develop new products

N
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The Company

* Set up by founder/inventorin 2004
*One core patent in 22 countries, 1 provisonal patent and 2 new core IP familiesunderdevelopment
« A$1m accumulated R&D investment
*« Srong corporate partners. PricewaterhouseCoopers, Blake Dawson Waldron & DaviesCollison Cave
* 4 (3 FIE, 1PTE) employees

Raja Glen

Rajagopal, Ramos,

Chairman Chief

and CEO Operating
Officer

BTech (Chemical BSc (Psychology); BA DipApp < (Physics) BBus CPA

Engineering); (Science & Technology Experienced mechanical Experience in accounting,
MSc(Mechanical Sudies) engineerand consultant  information technology
Engineering); CA; MBA Experienced operations  working in fluid dynamics and logisticsin global
(Harvard) executive with many forover 15 years. Inventor corporatesand start-ups.
Experienced global yearsasCEO of start-ups of Microflow patentsand Formerly Head of Fnance
executive; Former Presdent and consultancy on providing the & Logisticsand Company
of Unilever Technology strategic matters. development plansfor Secretary of Novartis
Ventures, Former VP of Global future product linesand Pharmaceuticals Australia
Licensing for Unilever, Former R&D initiatives.

SVP of Busness Development,
NovartisConsumer Health.
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Hnancial Summary

& ' ($ : /
#
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Capital Required and Milestones

« Seeking to raise $3-5 million

« Milestonesfor 2008
— Establishnment of R&D facility
— License agreement with manufacturer
— R&D program with external provider

— Revenue from license agreements

Page 13 Transforming fluid flow



